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Ag-firm trio unites to form firm in city
Pair of Prairie crop companies, U.S. canola crusher join, go public

By: Martin Cash
Posted: 06/7/2011 1:00 AM | Comments: 0
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Two large Prairie specialty crop companies and a Washington state canola-crushing operation are
combining to become the newest Winnipeg-based public company.
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An initial public offering of shares in the combined company, called Legumex Walker Inc., was
announced Monday.

It will combine the Roy Legumex Group of Companies, based in St. Jean Baptiste, Walker Seeds Ltd.
of Tisdale, Sask., and 85 per cent of Pacific Coast Canola (PCC) of Seattle, Wash.

Financial details of the offering were not disclosed, but in the preliminary prospectus section on the use
of proceeds it outlines how at least $57 million will be used.

Roy Legumex Inc., based in St. Jean Baptiste, has four processing plants in St. Jean Baptiste,
Morden, Plum Coulee, and Richardson, Sask.

Walker Seeds also has four processing plants, all in Saskatchewan.
The PCC canola-crushing operation has not been built.

Analysts and industry experts in Manitoba see the deal as one that will combine two of the largest
specialty crop processors and traders in Western Canada into a more efficient and powerful operation.

The addition of a West Coast canola crusher -- the only one west of the Rocky Mountains -- will give
the new company that much greater diversification.

Brenda Tjaden Lepp, co-founder of FarmLink Marketing Solutions, a Winnipeg-based agriculture-
industry consultant, said the deal is probably a smart move in light of growing investor demand to buy
a piece of the ag industry.

"There's lots of interest in anything 'ag' going public," she said. "There are only three or four companies
in Canada. If you are an investor and you want agriculture in your portfolio, it is not that easy without
going straight into commodity futures, which they typically do not have the appetite for."

Jason Stefanson, executive director and head of Prairie investment banking with CIBC World Markets,
said the combination of the two Prairie companies will make them bother stronger.

"The reason they are getting together is that they are two great family businesses with long histories
that are made that much stronger," he said. "You get diversification of supply that mitigates against
weather risk and that much more clout in the market in terms of who you are selling to."

Legumex sources most of its supply in Manitoba and Walker does the same in Saskatchewan.
CIBC is part of the banking consortium that will be selling the offering.

Special crops generally include pulses -- lentils, peas, beans and chickpeas -- as well as sunflower
seed, mustard seed and canary seed.

Canada is the second-largest producer of pulses and the largest producer of canary seed in the world.
Special crops are the fifth-largest crop category produced in Canada after wheat, canola, corn and
barley.

The Seattle-based CEO of Pacific Coast Canola, Joel Horn, is to become CEO of the new company,
but the prospectus indicates the company's headquarters is to be in Winnipeg.

The addition of the Seattle canola operation to the deal is seen by some as giving the company that
much greater access to international markets as well as a platform for faster and more profitable
growth.

The 15 per cent of PCC that Legumex Walker Inc. will not own is to be held by Glencore International,
a Swiss-based commodities giant with global sales of $145 billion in 2010.

As well, PCC has already made an agreement with the largest farmer co-operative in North America,
CHS Inc., to supply 100 per cent of the plant's canola seed and will be responsible to market 100 per
cent of the canola meal produced as part of the oil production.

Although it might cost more to get the canola seed to the plant, its West Coast location will provide a
1,600-t0-3,200 kilometre advantage relative to PCC's competitors when shipping to food processors on
the West Coast or to ports serving the Pacific Rim export markets.

martin.cash@freepress.mb.ca

Legumex Walker Inc.

by the numbers

$102.4 million -- 2010 sales of Roy Legumex.

$192.2 million -- 2010 sales of Walker Seeds.

175 -- total employees of the current operations (including Pacific Coast Canola).

US$109.6 million -- estimated total project cost to build the Washington State canola crushing plant.

18,000 -- number of specialty crop growers Roy Legumex and Walker Seeds have developed over the
years.

70 -- number of countries in which the companies market.

$2.4 billion -- total value of pulses and specialty crops exported from Canada in 2009, up 115 per cent
from 2006.

75 per cent -- portion of Canada's specialty crop production that is exported annually.

Republished from the Winnipeg Free Press print edition June 7, 2011 B5

©1Recommend B Sign Up to see what your friends recommend.

@ PRINT I E-MAIL | ¥ Tweet 6 m 4 ¢ REPORT ERROR

SHARE = 20

0 Comments

Sort by: Newest to Oldest | Oldest to Newest | Most Popular

You can comment on most stories on winnipegfreepress.com. You can also agree or disagree with other comments. All you need
to do is register and/or login and you can join the conversation and give your feedback.

FOLLOW

FACEBOOK BREAKING EDITOR'S TWITTER NEWS CAFE WINNIPEG
FANPAGE NEWS BULLETIN Follow our Check out the ROAD

Follow our ALERTS Sign up for daily report?rsdand grggup;or;zdo(:;:at CLOSURES
Facebook i bulletins from news reeds on . ) ;
Fanpage for story :Ie%\r,] gfe;cln(ri:gur editor Margo Twitter info on coming g:riﬁ:(ultfeyic;ur
links, contests News Alerts Goodhand events affected

and special

events

ADS BY GOOGLE

2 Stocks to Hold Forever

Buy them, forget about them, and never sell them.
www.StreetAuthority.com

Back to Top
Return to Business

General: Contact Us | History | Advertising | Privacy Policy | Reader Rewards | Sponsorship | Subscribe
On-line: RSS Feeds | E-Editions | Archives | Photo Store

A A A Make text: Larger | Smaller

y fpnews

CANADA'S NEWEST,

INDEPENDENT DIGITAL
NEWS SOURCE.

DOWNLOAD THE APP NOW.

TOP JOBS

11 -15 of 37 44 PREVIOUS NEXT »»

OCCUPATIONAL HEALTH NURSES
GOLDCORP - RED LAKE GOLD MINES

PROJECT COST ACCOUNTANT
GOLDCORP - RED LAKE GOLD MINES

DEVELOPMENT/COMMUNICATIONS
OFFICER
ST.AMANT INC

PRACTICE CONSULTANT/DEPUTY
REGISTRAR

THE COLLEGE OF REGISTERED PSYCHIATRIC NURSES OF
MANITOBA

STREET SUPERVISOR
NECRC

OUR COMMUNITIES

POLL

Which player are you most looking forward to
watching on our new NHL team?

OLadd

() Byfuglien

(O Pavelec

() Enstrom

() Not on your list

O Player from another team

() Just happy to watch NHL

View Results

(Smelt — Vote) View Related Story

MOST POPULAR

MOST VIEWS A MOST COMMENTS MOST EMAILS

TODAY | WEEK | MONTH

1. REPLAY: Daly says NHL team name not set

2. REPLAY: Andrew Ladd enjoys hockey buzz in
Winnipeg

3. Season-ticket scalpers chased from cyberspace
by publicity

4. Police copter tracks motorcycle doing 200 km/h

5. MTS Centre renovations mean more sweet seats
in the suites

6. Water, hydro woes cost restaurateur
7. Storm threatens to make flooding worse: Ashton

8. Clinton aide wed to sexting scandal
congressman faces pregnancy, unwanted
spotlight

9. Automated ticketing legitimate, study finds

10. City assessment notices for 2012 are out. Do
you agree with yours?

TOP COMMENT | TOP RANKED COMMENTS

“ If they're going to kill on the basis
of methane production my brother-
in-law better not go there. ”

Posted by: JustWondering

Article: Australian camels in sights of federal law
that could have them shot for methane
emissions

Submit an Event

EVENTS

June 10, 2011

News Café Event
Booking

Search Events
NEXT »

14 PREVIOUS 1 OF 20

CONCERT
EVENT

Brian Head Welch
concert

Brian Head Welch in concert at the
Niverville Fair. ...

[ View Full Event information ]

------

Ey S ”"-,‘ Recipient of the 2009 Excellence in
i Journalism Award from the Canadian

-

et v Journalism Foundation.

-
%

Related: Newspaper in Education | Autos | Homes | Swarm Jam | Stuff | Celebrations | Careers | Obituaries | FP Newspapers Inc. | Manitoba Press Council

Winnipeg Free Press

© 2011 Winnipeg Free Press. All Rights Reserved.

powered by

C Clickability



http://www.winnipegfreepress.com/contact_us.html
http://www.winnipegfreepress.com/history.html
http://www.winnipegfreepress.com/advertising
http://www.winnipegfreepress.com/privacy.html
http://www.winnipegfreepress.com/reader-rewards
http://www.winnipegfreepress.com/sponsorship
http://www.winnipegfreepress.com/subscribe-new
http://www.winnipegfreepress.com/alerts
http://www.winnipegfreepress.com/eeditions
http://archives.winnipegfreepress.com/
http://www.winnipegfreepress.com/photo-store
http://www.nieonline.ca/
http://autos.winnipegfreepress.com/
http://homes.winnipegfreepress.com/
http://www.swarmjam.com/waf.srv/sj/sj/cn?_SWCATID=10149610&_TRK=041
http://marketplace.winnipegfreepress.com/
http://marketplace.winnipegfreepress.com/winnipeg/celebrations/search
http://winnipegfreepress.workopolis.com/winnipegfreepress.aspx?action=Transfer&View=Content/Common/WinnipegFPLoginView&lang=EN&theme=winnipegfreepress
http://www.passagesmb.com/
http://www.fpnewspapers.com/
http://www.mbpress.org/
http://www.winnipegfreepress.com/
http://www.clickability.com/
http://www.winnipegfreepress.com/mobile.html
http://www.winnipegfreepress.com/subscribe-new
http://www.winnipegfreepress.com/eeditions
http://www.winnipegfreepress.com/reader-rewards
http://www.winnipegfreepress.com/photo-store
http://www.winnipegfreepress.com/flyers
http://www.winnipegfreepress.com/customer_service/
http://www.winnipegfreepress.com/contact_us.html
http://www.winnipegfreepress.com/publications
http://www.winnipegfreepress.com/advertising
http://www.winnipegfreepress.com/contests
http://www.winnipegfreepress.com/store
http://www.winnipegfreepress.com/place_an_ad
http://www.winnipegfreepress.com/retail-locations
http://www.winnipegfreepress.com/weather
http://www.winnipegfreepress.com/s?action=login&rurl=http://www.winnipegfreepress.com/business/ag-firm-trio-unites-to-form-firm-in-city-123310478.html
http://www.winnipegfreepress.com/s?action=reg&rurl=http://www.winnipegfreepress.com/business/ag-firm-trio-unites-to-form-firm-in-city-123310478.html
http://www.winnipegfreepress.com/customer_service
http://www.winnipegfreepress.com/advanced-search/
http://archives.winnipegfreepress.com/
http://ad.ca.doubleclick.net/click%3Bh%3Dv8/3b22/3/0/%2a/e%3B242346605%3B0-0%3B0%3B31417319%3B3454-728/90%3B42560624/42578411/1%3B%3B%7Eaopt%3D2/2/4a/1%3B%7Esscs%3D%3fhttp://www.winnipegfreepress.com/download-fpnews-app/
http://www.winnipegfreepress.com/
http://www.winnipegfreepress.com/business
http://www.winnipegfreepress.com/business
http://www.winnipegfreepress.com/business/ag-firm-trio-unites-to-form-firm-in-city-123310478.html#
http://www.winnipegfreepress.com/business/ag-firm-trio-unites-to-form-firm-in-city-123310478.html#
mailto:webnews@freepress.mb.ca?subject=Reporting%20an%20Error%20in%20Ag-firm%20trio%20unites%20to%20form%20firm%20in%20city
mailto:martin.cash@freepress.mb.ca
http://www.winnipegfreepress.com/business/ag-firm-trio-unites-to-form-firm-in-city-123310478.html#
http://www.winnipegfreepress.com/business/ag-firm-trio-unites-to-form-firm-in-city-123310478.html#
mailto:webnews@freepress.mb.ca?subject=Reporting%20an%20Error%20in%20Ag-firm%20trio%20unites%20to%20form%20firm%20in%20city
http://www.winnipegfreepress.com/business/ag-firm-trio-unites-to-form-firm-in-city-123310478.html?path=/business&id=123310478&sortBy=oldest
http://www.winnipegfreepress.com/business/ag-firm-trio-unites-to-form-firm-in-city-123310478.html?path=/business&id=123310478&sortBy=rank
http://winnipegfreepress.com/
http://www.winnipegfreepress.com/s?action=reg&rurl=http://www.winnipegfreepress.com/business/ag-firm-trio-unites-to-form-firm-in-city-123310478.html
http://www.winnipegfreepress.com/s?action=login&rurl=http://www.winnipegfreepress.com/business/ag-firm-trio-unites-to-form-firm-in-city-123310478.html
http://www.winnipegfreepress.com/alerts/
http://www.facebook.com/winnipegfreepress
http://www.winnipegfreepress.com/subscribe-breaking-news/
http://www.winnipegfreepress.com/editors_subscribe.html
http://www.winnipegfreepress.com/local/Follow-us-on-Twitter-46269362.html
http://www.winnipegfreepress.com/cafe
http://www.winnipeg.ca/publicworks/LaneClosures/laneclosures.asp
http://www.winnipegfreepress.com/business/ag-firm-trio-unites-to-form-firm-in-city-123310478.html#top
http://www.winnipegfreepress.com/business
http://www.facebook.com/campaign/landing.php?campaign_id=137675572948107&partner_id=winnipegfreepress.com&placement=like_button&extra_1=http%3A%2F%2Fwww.winnipegfreepress.com%2Fbusiness%2Fag-firm-trio-unites-to-form-firm-in-city-123310478.html&extra_2=CA
http://www.winnipegfreepress.com/business/ag-firm-trio-unites-to-form-firm-in-city-123310478.html#comments
javascript:increaseFontSize();
javascript:decreaseFontSize();
http://ad.ca.doubleclick.net/click%3Bh%3Dv8/3b22/3/0/%2a/x%3B242347237%3B0-0%3B0%3B31417319%3B4307-300/250%3B42560691/42578478/1%3B%3B%7Eaopt%3D2/2/4a/1%3B%7Esscs%3D%3fhttp://www.winnipegfreepress.com/download-fpnews-app/
http://winnipegfreepress.workopolis.com/winnipegfreepress.aspx?action=Transfer&View=Content/Common/WhiteLabelLoginView&lang=EN&theme=winnipegfreepress&OldUrl=
javascript:%20showJobs('prev')
javascript:%20showJobs('next')
http://www.winnipegfreepress2.com/topjobs/new/topjobs.php?action=saveJobClick&idTopjob=4486
http://www.workopolis.com/EN/job/13186798?uc=E4
http://www.winnipegfreepress2.com/topjobs/new/topjobs.php?action=saveJobClick&idTopjob=4485
http://www.workopolis.com/EN/job/13186796?uc=E4
http://www.winnipegfreepress2.com/topjobs/new/topjobs.php?action=saveJobClick&idTopjob=4484
http://www.workopolis.com/EN/job/13186788?uc=E4
http://www.winnipegfreepress2.com/topjobs/new/topjobs.php?action=saveJobClick&idTopjob=4483
http://www.workopolis.com/EN/job/13186786?uc=E4
http://www.winnipegfreepress2.com/topjobs/new/topjobs.php?action=saveJobClick&idTopjob=4482
http://www.workopolis.com/EN/job/13186784?uc=E4
http://winnipegfreepress.workopolis.com/winnipegfreepress.aspx?action=Transfer&View=Content/Common/WhiteLabelLoginView&lang=EN&theme=winnipegfreepress&OldUrl=
http://www.winnipegfreepress.com/our-communities
http://www.winnipegfreepress.com/polls/Who-are-you-most-looking-forward-to-watching-with-our-new-NHL-team-123580369.html?viewResults=y
http://www.winnipegfreepress.com/breakingnews/LIVE-NHL-Deputy-Commisioner-Bill-Daly-123567254.html
http://www.winnipegfreepress.com/breakingnews/LIVE-NHL-Deputy-Commisioner-Bill-Daly-123567254.html
http://www.winnipegfreepress.com/breakingnews/VIDEO-Andrew-Ladd-talks-to-media-123557234.html
http://www.winnipegfreepress.com/local/taking-care-of-business-123531669.html
http://www.winnipegfreepress.com/breakingnews/Police-copter-tracks-motorcycle-doing-200-kmh-123541889.html
http://www.winnipegfreepress.com/local/mts-centre-renovations-mean-more-sweet-seats-in-the-suites-123531629.html
http://www.winnipegfreepress.com/local/water-hydro-woes-cost-restaurateur-123531679.html
http://www.winnipegfreepress.com/breakingnews/Storm-threatens-to-make-flooding-worse-Ashton-123566679.html
http://www.winnipegfreepress.com/world/breakingnews/sex-scandal-pregnancy-tests-us-congressmans-wife-clinton-aide-huma-abedin.html
http://www.winnipegfreepress.com/local/automated-ticketing-legitimate-study-finds-123531554.html
http://www.winnipegfreepress.com/polls/City-assessment-notices-for-2010-are-out--Do-you-agree-with-yours-123490759.html
http://www.winnipegfreepress.com/world/breakingnews/australian-camels-in-sights-of-federal-law-that-could-have-them-shot-for-methane-emissions.html
http://www.winnipegfreepress.com/world/breakingnews/australian-camels-in-sights-of-federal-law-that-could-have-them-shot-for-methane-emissions.html
http://www.winnipegfreepress.com/local/Free-Press-receives-award-for-excellence-51323452.html
http://www.winnipegfreepress.com/
http://www.winnipegfreepress.com/arts-and-life
http://www.winnipegfreepress.com/business
http://www.winnipegfreepress.com/sports
http://www.winnipegfreepress.com/travel
http://www.winnipegfreepress.com/opinion
http://www.winnipegfreepress.com/multimedia
http://www.passagesmb.com/
http://winnipegfreepress.workopolis.com/
http://marketplace.winnipegfreepress.com/winnipeg/celebrations/search
http://marketplace.winnipegfreepress.com/
http://autos.winnipegfreepress.com/
http://homes.winnipegfreepress.com/
http://www.winnipegfreepress.com/business/breakingnews
http://www.winnipegfreepress.com/business/agriculture
http://www.winnipegfreepress.com/business/books
http://www.winnipegfreepress.com/business/finance
http://www.winnipegfreepress.com/special
http://www.facebook.com/winnipegfreepress
http://googleads.g.doubleclick.net/aclk?sa=l&ai=B3B95M-jxTdGiJc6oqwHe_PjICevYxuEBm8CkjBjz0JqqWLC9EBABGAEg8NXeAzgAUNDc4awHYP3groH0A6AB54PY7wOyARl3d3cud2lubmlwZWdmcmVlcHJlc3MuY29tugEJNDY4eDYwX2FzyAEB2gFhaHR0cDovL3d3dy53aW5uaXBlZ2ZyZWVwcmVzcy5jb20vYnVzaW5lc3MvYWctZmlybS10cmlvLXVuaXRlcy10by1mb3JtLWZpcm0taW4tY2l0eS0xMjMzMTA0NzguaHRtbPgBAcACAagDAcgDF-gD_yjoA4QC6APtBOgDLugDA_UDAAAARPUDIAAAAA&num=1&sig=AGiWqtxgw6m1RM-kLax40kucRQ3urDnXIA&client=ca-pub-7301453661632918&adurl=http://web.streetauthority.com/land/best-stocks/forever.asp%3FTP%3D775%26ref%3Dgaw
http://www.winnipegfreepress.com/arts-and-life/events
http://www.winnipegfreepress.com/arts-and-life/events/event-search?eventYear=2011&eventMonth=6&eventDay=10
http://www.winnipegfreepress.com/arts-and-life/events/submit-an-event/
http://www.winnipegfreepress.com/cafe/calendar
http://www.winnipegfreepress.com/?eventWidgetSearch=1#eventWidget
http://www.winnipegfreepress.com/?eventNum=20#eventWidget
http://www.winnipegfreepress.com/?eventNum=2#eventWidget
http://www.winnipegfreepress.com/

