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Canadians are paying down their debt, a quarterly report from credit monitoring firm Equifax says. (Canadian Press)
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Canadians are paying off their debts faster, with the number of those
more than three months behind on loan payments dropping to a record
low, according to a report Thursday from Equifax Canada.

The latest National Credits Trends study by the credit monitoring firm
found that the percentage of unpaid non-mortgage debt past-due more
than 90 days was 1.19 per cent in the fourth quarter of 2012, a slight
decrease from 1.22 per cent in the third quarter.

Nadim Abdo, Equifax's vice-president of consulting solutions, says these
rates have been declining since the pre-recession level in 2007 when it
was at 1.75 per cent.

Credit card balances shrinking
"Part of it I would attribute to people looking after their credit and not
taking on too much credit," he said. "Credit has become very important
for consumers in general. There is more awareness, I would say, then
there was before."

The study, which is released each quarter, also found that average credit
card balances have dropped by 3.7 per cent compared with the July-
September quarter — a sign that people may be trying to pay these off
quicker than before.

Despite this, the study also saw an increase of 3.2 per cent on non-
mortgage loans, including bank loans, lines of credit, car leases and
credit cards in the October-December period, up from a 1.8 per cent
increase in the previous quarter.

Equifax said that suggested that Canadian non-mortgage debt totalled
$497.4 billion in the fourth quarter, up from $489 billion in the third
quarter.

The firm says it found that fewer consumers applied for new loans in the
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latest quarter, but rather made do with the loans they already had.

Less demand for new credit
And it found an 11 per cent decline in new credit applications, compared
with pre-recession levels.

This shows that consumers are learning more control over their credit
and debt levels, Abdo said.

"People are (being) financially responsible," he said. "They have the
facilities and they're just using them, versus just going crazy and getting
those 25 credit cards like we used to back in the heyday."

Abdo also said he expected the drop in loan balances and loan defaults
to continue if the economy remains stable.

In previous years, he says Equifax studies have shown that consumers
tend to take out more loans, and do not pay them back as quickly, during
a volatile economy or periods of high unemployment.

Meanwhile, the Bank of Canada on Tuesday downgraded its economic
growth outlook for the country to 1.9 per cent for 2012 and to two per
cent for 2013, both three-tenths of a point lower than previously forecast.

The central bank says as a result, interest rates will be kept lower for
longer due to the weak economy.
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Most Viewed Most Commented

Toronto traffic with Joan
Chang

Human Library

and honour' to serve as
premier 

Toronto Mayor Rob Ford looks ahead after appeal
win 

SNC Lavalin paid $160M in Libyan bribes, RCMP
allege 

Eastbound Hwy. 401 reopens after 80-vehicle pileup 

Antarctic search for 3 Canadians moves ahead 

Toronto Mayor Rob Ford looks ahead after appeal
win

80-vehicle pileup closes Highway 401 near
Oshawa

Ontario couple finds peephole in Mexican hotel
suite bathroom

9-year-old dies from gunshot in Brampton, Ont.

Ontario Liberal leadership: 5 things to watch

Ontario Liberals praise McGuinty, jockey for position

5 possible outcomes for Rob Ford

Baby delivered at side of Highway 401 in freezing
weather

Ontario Liberals could make history if female
premier chosen

Features

Check out our live traffic
map and the locations of
the cheapest gas in
Toronto

Meet people from across
Canada who are acting as
human 'books'

Don't miss

converted by Web2PDFConvert.com

http://www.cp.org/
http://www.cbc.ca/news/feedback/index_typo.html?
http://www.cbc.ca/contact/
http://www.cbc.ca/news/canada/toronto/story/2013/01/25/dalton-mcguinty-tribute-ontario-liberal.html
http://www.cbc.ca/news/canada/toronto/story/2013/01/25/dalton-mcguinty-tribute-ontario-liberal.html
http://www.cbc.ca/news/canada/toronto/story/2013/01/25/toronto-mayor-rob-ford-decision.html
http://www.cbc.ca/news/business/story/2013/01/25/business-snc-lavalin.html
http://www.cbc.ca/news/canada/toronto/story/2013/01/25/toornto-oshawa-pileup.html
http://www.cbc.ca/news/world/story/2013/01/25/antarctica-missing-plane.html
http://www.cbc.ca/news/canada/toronto/story/2013/01/25/toronto-mayor-rob-ford-decision.html
http://www.cbc.ca/news/canada/toronto/story/2013/01/25/toornto-oshawa-pileup.html
http://www.cbc.ca/news/canada/toronto/story/2013/01/24/toronto-couple-peep-hole-mexico.html
http://www.cbc.ca/news/canada/toronto/story/2013/01/24/toronto-brampton-shooting.html
http://www.cbc.ca/news/canada/toronto/story/2013/01/24/ontario-liberal-leadership-five-things.html
http://www.cbc.ca/news/canada/toronto/story/2013/01/25/ontario-liberal-leadership-friday.html
http://www.cbc.ca/news/canada/toronto/story/2013/01/24/rob-ford-appeal-outcomes.html
http://www.cbc.ca/news/canada/toronto/story/2013/01/24/toronto-milton-highway-birth-police-officer.html
http://www.cbc.ca/news/canada/toronto/story/2013/01/24/f-ontario-liberal-leadership-female-candidates.html
http://www.cbc.ca/toronto/features/traffic/
http://www.cbc.ca/news/humanlibrary/?region=toronto
http://www.web2pdfconvert.com?ref=PDF
http://www.web2pdfconvert.com?ref=PDF


Aboriginal

Books

Contests

Digital Archives

Documentaries

Kids

Kids' CBC Preschool

Kids' CBC Wonder World

Music

News

Parents

Program Guide

Radio

Sports

Television

CBC Member Centre

CBC Player

CBC Shop

CBC.ca
About CBC

Transparency and Accountability

Jobs

Production Facilities

Mobile Production Rentals

Ombudsman

CBC: Get the Facts

Independent Producers

Pitch a Radio or Audio Program

Program and Content Sales

Archive Sales

Educational Sales

Image Research Library & Still Photos

Tapes & Transcripts

Digital TV

CORPORATE

STAY CONNECTED MOBILE RSS PODCASTS MEMBER SERVICES: NEWSLETTERS & ALERTS

Watch and read our
special series
examining GTA
gridlock

A timeline of Rob
Ford's life as Toronto
mayor

Toronto ponders
ways to send a mass
hello into space

Former Metro Morning
host Andy Barrie
earns honour

Ontario Liberal leader
candidates take on
Old Boys club

Some household
flame retardants
potentially dangerous

Model railroad club
must make tracks

GRIDLOCK CITY ROB FORD HAILING HADFIELD ORDER OF CANADA ROBERT FISHER MARKETPLACE FEATURE

Terms Of Use Reuse & Permissions Advertise Privacy Site Map Contact Us
Copyright © CBC 2013 cbc.radio-canada.ca cbc.ca radio-canada.ca

converted by Web2PDFConvert.com

http://www.cbc.ca/news/canada/toronto/story/2013/01/15/toronto-gridlock.html
http://www.cbc.ca/news/interactives/rob-ford-timeline/
http://www.cbc.ca/news/canada/toronto/story/2013/01/09/toronto-space-mass-signal-hadfield325.html
http://www.cbc.ca/news/canada/toronto/story/2012/12/30/to-andy-barrie-order-of-canada.html
http://www.cbc.ca/news/canada/toronto/story/2012/11/09/ontario-leadership-candidates-women325.html
http://www.cbc.ca/news/canada/story/2012/11/27/marketplace-flame-retardants.html
http://www.cbc.ca/news/canada/toronto/story/2012/12/26/toronto-model-railroad-club-moving.html
http://www.cbc.ca/toronto/features/crimemap/
http://www.cbc.ca/news/canada/toronto/story/2013/01/08/police-chief-blair-interview.html
http://www.cbc.ca/news/canada/story/2012/10/18/f-marketplace-dentists-treatment-plan-variation.html
http://www.cbc.ca/news/canada/toronto/story/2012/10/16/f-ontario-mcguinty-resignation321.html
http://www.cbc.ca/toronto/features/ceasefire/
http://www.cbc.ca/news/interactives/before-after/toronto-condos/
http://www.cbc.ca/aboriginal/
http://www.cbc.ca/books/
http://www.cbc.ca/contests/
http://archives.cbc.ca/
http://www.cbc.ca/documentaries/
http://www.cbc.ca/kids/
http://www.cbc.ca/kidscbc/
http://www.kidscbcwonderworld.ca/
http://music.cbc.ca/
http://www.cbc.ca/news/
http://www.cbc.ca/parents/
http://www.cbc.ca/programguide/
http://www.cbc.ca/radio/
http://www.cbc.ca/sports/
http://www.cbc.ca/television/
https://membercentre.cbc.ca/
http://www.cbc.ca/player/
http://www.cbc.ca/shop/
http://cbc.radio-canada.ca/en/explore/who-we-are-what-we-do/
http://www.cbc.radio-canada.ca/docs/disclosure/
http://cbc.radio-canada.ca/jobs/
http://www.cbc.ca/productionfacilities/
http://cbcmobileproductions.ca/
http://www.cbc.ca/ombudsman/
http://cbc.radio-canada.ca/en/media-centre/get-the-facts/
http://www.cbc.ca/independentproducers/
http://www.cbc.ca/pitch/
http://www.cbc.ca/programsales/
http://www.cbc.ca/archivesales/
http://www.cbclearning.ca/
http://www.cbc.ca/imageresearchlibrary/
http://www.cbc.ca/services/tapes_tr.html
http://cbc.radio-canada.ca/en/explore/strategies/dtv/
http://www.cbc.ca/mobile/services/
http://www.cbc.ca/rss/
http://www.cbc.ca/podcasting/
https://membercentre.cbc.ca/CurrentSubscriptions.aspx
http://www.cbc.ca/aboutcbc/discover/termsofuse.html
http://www.cbc.ca/permissions/
http://www.cbc.ca/revenuegroup/
http://www.cbc.ca/aboutcbc/discover/privacy.html
http://www.cbc.ca/sitemap/
http://www.cbc.ca/contact/
http://www.cbc.radio-canada.ca/
http://www.cbc.radio-canada.ca/
http://www.cbc.ca/
http://www.radio-canada.ca/
http://www.web2pdfconvert.com?ref=PDF
http://www.web2pdfconvert.com?ref=PDF

